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® | Exhibit VII1.B.4 Projected Tax Revenue to the State

Please see the following Fiscal Impact Analysis attached as Exhibit Vii|.B.4-
Dynamics Research. Also attached is the

Final Template for ltem VIiL.4.A as Exhibit VIIl.B.4-2.
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provided and mandated template “Projected Tax Revenues”




Exhibit VIIL. B.4. Projected Tax Revenue Submit a study completed by an independent expert providing projections for
all estimated State, county and Jocal tax revenue, (e.8. gaming, sales, Income, real estate, hotel, entertainment and. other
taxes) for a period of at least the first flve years of operations on a high, average and low case basis, identifying the source
of each element of these tax revenues, The study should a description of the background condltlons In the comparable
year (l.e. assuming economic conditions and demographics continues to develop as te trends without the Applicant’s
proposed Gaming Facility) and build scenarto with express enumeration of assumptions. include analysis of the low,
average and high cases used for the revenue study and financlal forecasts. Studies should explain their methodolagy,
repart their results and compare those results to actual observed candltlons In similar built projects,

Fiscal Impact Analysis :

The following analysis demonstrates the potential fiscal benefits at the statewide, regional,
countywide and local levels from establishing a casino gaming operation in New Windsor. This
report is supplemented by the template prepared by the Gaming Commission, providing further
information regarding the inputs and effective tax rates. This analysis is based on gaming and
non-gaming revenue, expenditure and staffing forecasts made by Global Market Advisors for a
high, low and average case. Income tax projections are also based in part on the economic impact
modeling results, inclusive of indirect and induced household earnings as attributable to casino
resort operations,

Gaming Tax Benefits

The primary fiscal benefit from casino resort operations in New Windsor will come in the form
of State gaming taxes, which are assumed to equate to 39 percent of slot revenues (net of Free
Play) plus 10 percent of table game revenues for the purpose of school aid and property tax relief
statewide. In the Average case these gaming taxes are projected to range from $149 million to
$182 million during each of the first five years of operation. The gaming market assessment
estimated high low revenue scenarios as being approximately £ 10 percent relative to the
Average case, such that the State gaming tax would be in the range of $133 miilion to $164
million in Year 1, increasing to a range of $163 million to $200 million in Year 5, as
demonstrated in the following table. '

State Gaming Tax Year 1 Year2 Year 3 - Year 4 *- Year5
Low 132,687,641 147,428,973 154,062,573 159,454,215 162,642,987
Average 148,896,473 165,266,636 172,633,210 178,620,597 182,161,709

High 163,629,620 181,636,800 185,740,031 156,326,157 200,221,380

By legislation, the State gaming tax is divided as follows:
¢ 80 percent applied statewide for school aid and/or real property tax relief;

* 10 percent split between the host municipality (New Windsor) and host county (Orange
County); and

* 10 percent will go to surrounding counties in the region (presumably the balance of
Region 1} for education assistance and/or real property tax relief.

The distribution would therefore look as follows for each of the recipients:




In the Average case $119 million would be distributed statewide for school aid and Ipropcrty tax
relief in Year 1, increasing to over $145 million in Year 5.

Statewida

80% Shars Yearl Year 2 Year 3 Yeard Year s
Low $106,150,113  5117,943,179  5$123,250,058  $127,563,372 $130,114,389
Average $119,117,178  $132,213,309  $138,106,568  $142,896,478 $145,729,367

High $130,903,696  $145,309,440  $151,792,025  $157,060,925  $160,177,104

New Windsor and Orange County are each projected to receive approximately $7.4 million from
gaming taxes in Year |, increasing to $9.1 million by Year 5.

Local 5% Shara
Each to Town and
County Year 1 Year 2 Year3 Year 4 Year 5
Low 96,634,382 $7,371,449 57,703,129 $7,972,711 $8,132,149
Average 57,444,824 $8,263,332 $8,631,660 $8,931,030 $5,108,085
High $8,181,481 59,081,840 $9,487,002 59,816,308 $10,011,069

Distribution to counties elsewhere in Region 1 as a result of casino development in East
Greenbush is projected to total approximately $15 million in Year 1, increasing to more than $18

million by Year 5.

- Region 10% Share Year 1 . Year 2 Year 3 Year 4 Year s
Low $13,268,764 514,742,857 $15,406,257 515,945,422 $16,264,299
Average $14,889,647 $16,526,664 $17,263,321 $17,862,060 $18,216,171
High 516,362,962 $18,163,680 $18,974,003 519,632,616 520,022,138

The State would also be receiving fiscal benefits in the form of income taxes. In Leisure
Dynamics Research’s economic impact analysis it was projected that direct incomes for casino
resort workers would be in the range of $102 million to $109 million in Year 2 of operation. This
includes approximately $3 million in incomes for out-of-state residents. Additionally, indirect
and induced incomes are projected in the range of $71 million to $77 million. Income variations
during the first five years of operation are expected to be relatively minimal, at approximately
two percent per year. The following table presents projected total incomes attributable to. the
Grand Hudson Resort & Casino for the first five years of operation.

Total Earnings Yearl Year 2 Year 3 Year 4. Year 5
Low $169,310,712  $173,822,798  $177,299,254  $180,845,239 5184,462,144
Average $175,102,330  $179,934,830  $183,533,527  $187,204,197 $190,948,281

" High - $180,915,544  $186,087,279  $189,809,024  $193,605,205  $197,477,309




Personal income taxes in New York State are on graduated marginal rate basis. The effective rate
based on our analysis of FTE jobs and overall incomes is between 5.2 percent and 5.4 percent,
The State income tax impact is projected to be in the range of $8.9 million to $10.8 million
during the first five years of operation, as demonstrated in the following table,

Total Incoma Tax Year 1 Year 2 Year 3 Year 4 Year S
Low © $8871,977  $9,189,910  $9,399,582  $9,613,367  $9,831.468
Average $9,263,120  $9,612,393  $9,830,952 $10,053,882 $10,281,271
High $9671,618 $10,054,417 $10,282,308 $10,514,756 $10,751,854

The State personal income tax impact, for this or any casino resort development planned in the
state, would be statistically insignificant when compared to the State’s baseline personal income
tax revenues. Gross receipts for New York in FY2013 were $47 billion and are projected by the
State to exceed $60 biflion by FY2017.' Net receipts, after prior year refunds and other credits,
resulted in FY2013 revenues of $40 billion and a projection of $49 billion for FY2017.2 An
impact of $10 million would therefore reflect approximately 0.02 percent of annual personal
income tax revenues — the margin of error on the State’s FY20)7 forecast, independent of casino
resort operations, would be much greater than that.

The State also would receive revenues from sales taxes. The sales tax on hotel room revenues is
8.125 percent (which gets distributed 4 percent to the State and 4.125 percent to the County
(which is further allocated as a 3.75 percent County sales tax and a 0.375 percent special purpose
tax). A local (Orange County) occupancy tax of 5 percent is also imposed. The following table
demonstrates the potential range in total room tax revenues to the State and County. .

Room Sales Tax

{State and Crange County} Year 1 Year 2 Year 3 - Year 4 Year 5
Low 51,119,844 51,240,130  $1,298,630 $1,340,260 51,375,(414
Average 51,155,526 $1,2_75,594 41,338,201 $1,381,256 $1,417,778
High ©$1,228,556  $1,346,357 $1,416,730 $1,464,100  $1,503,519

At the Statewide level the hotel tax would have a negligible impact on the General Fund, At the
County level the Occupancy tax has been imposed since 2009, In FY2012 the Orange County
Occupancy tax revenues totaled approximately $3.0 million, or approximately 0.8 percent of the
County’s $367 million in tax revenue.’ The projected addition of $700,000 to $925,000 to the
$3.0 million total would be therefore be significant in terms of that line item, but would not be
significant in terms of total County budget.. We do not anticipate that there will be a notable
change in the County occupancy tax, overall budget, or ratio of occupancy tax to budget over the
next seven years to alter this conclusion,

' New York State FY 2015 Executive Budget Financial Plan,
http://publications. budget.ny pov/eBudget 1415/ financialPlan/FinPlan.pdf, page 72,
3 f
Ibid.
* Popular Annual Financial Report for County of Orange, New York for year ended December 31, 2012,
http://www.orangecountygov.com/filestorage/124/1322/2492/2012_Popular_Angual Financial Report.ndf page 10.




Room Occupancy Tax :
(Orange County) Year 1 Year 2 Year3 Year 4 Year 8
low 5689,135 $763,157 $799,157 $824,775 $846,409
Average $711,093 $785,596 $823,508 $850,004 $872,479
High 5756,034 ° 5828,527 $871,834 $900,985 $925,243

Sales taxes would also come from other taxable activities, including food, beverage and retail
sales. Total revenues for the first five years of operation are projected to be in the range of $67
million to $83 million in the Average case, +/- 5 to 7 percent for the low and high cases. An
8.125 percent sales tax would therefore yield the following projected sales tax revenues from
operations of these amenities.

QOther Resort Amenity
Sales Tax (State and Orange) Yearl Year 2 Year3 Year 4 Year 5
' Low 55,068,264 $5,631,404 $5,884,817 56,090,786 $6,212,602
Average $5,339,970 $5,933,300 $6,200,299 $6,417,309 $6,545,656
High $5,687,940 56,319,933 56,604,330 $6,835,482 $6,972,191

Incremental sales taxes would also result from some of the projected $190 million to $205
million in indirect and induced expenditures (Year 2 projection from the LDR economic impact
analysis), of which approximately 69 percent would be in Orange County ($131 million to $142
million). For the purpose of this analysis we made no assertion as to what percentage of these
sales or expenditures would be tax exempt. As a result, indirect and induced State sales taxes are
projected to range from $7 million to $9 million during the first five years of operation. Indirect
and induced County sales taxes are projected to range from $5 mxlllon to $7 million during the
first five years of operation.

At the host community level, in addition to the 5 percent share of gaming taxes, the major fiscal
impacts will be in terms of a ground lease and property taxes, as well as a ten-year flat rate
contribution of $3.5 million annually to the Town of New Windsor. Property taxes are estimated
at approximately $16 million annually, of which we estimate nearly $12 million will go to
benefit the Washingtonville School District, one of several school districts serving New. Windsor
residents, as addressed in Exhibit IX.A.5. Orange County collects approximately 11 percent of
the property tax, or approximately $1.7 million, with the balance of approximately $2.3 million
going to the Town of New Windsor.
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