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Our	
  parent	
  company,	
  Genting	
  Malaysia	
  Berhad	
  (“GENM”),	
  included	
  as	
  a	
  Financing	
  Source	
  in	
  this	
  bid	
  
application	
  has	
  provided	
  a	
  Financial	
  Letter	
  of	
  Support.	
  GENM	
  has	
  the	
  financial	
  capacity	
  to	
  fund	
  the	
  Project	
  
with	
  a	
  combination	
  of	
  exiting	
  cash	
  on	
  its	
  balance	
  sheet	
  and	
  annual	
  operating	
  free	
  cash	
  flow	
  exclusive	
  of	
  any	
  
debt	
  financing.	
  GENM’s	
  current	
  cash	
  on	
  hand	
  is	
  approximately	
  $1.2	
  billion	
  (RM	
  3.74	
  billion)	
  as	
  of	
  March	
  31,	
  
2014	
  and	
  it	
  generated	
  EBITDA	
  of	
  approximately	
  $750M	
  (RM	
  2,400+)	
  over	
  the	
  past	
  two	
  fiscal	
  years.	
  GENM	
  
has	
  maintained	
  financial	
  stability	
  even	
  in	
  economic	
  downturns	
  and	
  continues	
  to	
  have	
  open	
  access	
  to	
  debt	
  
and	
  capital	
  markets.	
  GENM	
  fully	
  supports	
  the	
  Project	
  and	
  ensures	
  it	
  opens	
  on	
  time	
  and	
  without	
  any	
  
construction	
  delays.	
  GENM	
  will	
  provide	
  100%	
  backstop	
  funding	
  for	
  the	
  Project.	
  

The	
  Genting	
  Group	
  has	
  a	
  large,	
  globally	
  diverse	
  group	
  of	
  relationship	
  banks	
  that	
  have	
  supported	
  the	
  
company	
  through	
  its	
  50-­‐year	
  history.	
  We	
  are	
  confident	
  that	
  the	
  ongoing,	
  long-­‐term	
  commitments	
  from	
  
these	
  global	
  lenders	
  highlight	
  the	
  Group’s	
  reputation	
  as	
  an	
  industry-­‐leading	
  gaming	
  operator	
  with	
  a	
  unique	
  
business	
  model	
  and	
  risk-­‐appropriate	
  development	
  strategy	
  that	
  drives	
  consistent	
  financial	
  performance.	
  
Sterling	
  Forest	
  Resort	
  will	
  be	
  able	
  to	
  rely	
  on	
  the	
  Group’s	
  large,	
  globally	
  diverse	
  group	
  of	
  lenders	
  to	
  
contribute	
  to	
  the	
  potential	
  debt	
  project	
  financing	
  for	
  this	
  Project.	
  	
  

The	
  applicant,	
  Sterling	
  Forest	
  Resort,	
  is	
  a	
  newly	
  formed	
  entity,	
  and	
  at	
  present	
  it	
  does	
  not	
  have	
  any	
  
outstanding	
  debt.	
  In	
  reference	
  to	
  the	
  following	
  list	
  of	
  banks,	
  we	
  have	
  obtained	
  Highly	
  Confident	
  Letters	
  
from	
  the	
  following	
  list	
  of	
  financing	
  sources	
  or	
  “financial	
  advisors	
  describing	
  the	
  likely	
  availability	
  of	
  debt,”	
  
which	
  are	
  included	
  as	
  attachments	
  to	
  this	
  exhibit.	
  

1. Bank	
  of	
  America	
  Corporation	
  

2. Credit	
  Suisse	
  AG	
  

3. JPMorgan	
  Chase	
  &	
  Co.	
  

4. Morgan	
  Stanley	
  

5. Wells	
  Fargo	
  &	
  Company	
  

6. The	
  Bank	
  of	
  Nova	
  Scotia	
  

In	
  sum,	
  the	
  proposed	
  project	
  is	
  not	
  subject	
  or	
  conditioned	
  on	
  obtaining	
  any	
  3rd	
  party	
  financing.	
  As	
  
indicated	
  in	
  Exhibit	
  VIII.	
  A.6.b,	
  in	
  effort	
  to	
  maximize	
  shareholder	
  return	
  value	
  and	
  return,	
  Sterling	
  Forest	
  
Resort	
  anticipates	
  utilizing	
  3rd	
  party	
  provided	
  financing	
  for	
  a	
  portion	
  of	
  the	
  project.	
  	
  We	
  have	
  secured	
  
strong	
  commitment	
  letters	
  from	
  the	
  six	
  (6)	
  banking	
  institutions	
  listed	
  above,	
  their	
  commitment	
  indicate	
  
the	
  project	
  could	
  secure	
  adequate	
  financing	
  at	
  commercially	
  attractive	
  rates	
  when	
  necessary.	
  	
  	
  

As	
  this	
  will	
  be	
  market	
  based	
  financing,	
  we	
  are	
  unable	
  to	
  determine	
  exact	
  interest	
  rates,	
  we	
  have	
  
assumed	
  that	
  the	
  market	
  rate	
  will	
  be	
  6%	
  for	
  modeling	
  purposes.	
  	
  Given	
  the	
  current	
  market	
  rates	
  and	
  
interest	
  rate	
  on	
  affiliate	
  borrowings,	
  we	
  believe	
  our	
  current	
  assumption	
  to	
  be	
  more	
  conservative	
  than	
  what	
  
we	
  are	
  likely	
  to	
  experience	
  at	
  the	
  time	
  of	
  borrowing,	
  assuming	
  continued	
  stability	
  and	
  liquidity	
  in	
  the	
  
capital	
  markets.	
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Table	
  VIII.	
  A.6.c-­‐1.	
  Proposed	
  Capital	
  Structure:	
  
	
  

The	
  FFE	
  financing	
  is	
  likely	
  to	
  be	
  provided	
  by	
  the	
  domestic	
  slot	
  machine	
  manufactures	
  in	
  exchange	
  
for	
  purchasing	
  their	
  equipment	
  or	
  a	
  commercial	
  bank	
  that	
  specializes	
  in	
  this	
  type	
  of	
  lending.	
  	
  For	
  purposes	
  
of	
  modeling,	
  we	
  have	
  assumed	
  a	
  6%	
  interest	
  rate	
  and	
  a	
  repayment	
  term	
  of	
  five	
  (5)	
  years.	
  	
  The	
  principal	
  will	
  
be	
  amortized	
  and	
  repaid	
  throughout	
  the	
  duration	
  of	
  the	
  term.	
  

The	
  Bank	
  Debt/Notes	
  are	
  assumed	
  to	
  carry	
  a	
  seven	
  (7)	
  year	
  term	
  with	
  a	
  coupon/interest	
  rate	
  of	
  six	
  
(6)	
  percent.	
  The	
  principal	
  is	
  assumed	
  to	
  be	
  repaid	
  throughout	
  the	
  term	
  for	
  the	
  purpose	
  of	
  modeling,	
  
however	
  it	
  would	
  not	
  be	
  uncommon	
  for	
  the	
  entire	
  principle	
  to	
  be	
  repaid	
  at	
  the	
  end.	
  	
  This	
  type	
  of	
  3rd	
  party	
  
financing	
  traditionally	
  does	
  not	
  allow	
  for	
  dividends	
  or	
  distributions	
  to	
  be	
  paid	
  to	
  equity	
  holders	
  unless	
  
certain	
  financial	
  covenants	
  are	
  satisfied	
  such	
  as	
  attaining	
  a	
  certain	
  interest	
  coverage	
  ratio,	
  reducing	
  below	
  a	
  
certain	
  Debt	
  to	
  Equity	
  ratio.	
  	
  These	
  ratios	
  are	
  typically	
  determined	
  by	
  the	
  credit	
  markets	
  on	
  a	
  transaction	
  
by	
  transaction	
  basis	
  and	
  will	
  not	
  be	
  known	
  until	
  such	
  time	
  we	
  proceed	
  to	
  secure	
  financing.	
  	
  	
  

The	
  Preferred	
  Equity	
  provided	
  for	
  in	
  the	
  plan	
  is	
  expected	
  to	
  carry	
  a	
  coupon/annual	
  dividend	
  rate	
  of	
  
6%,	
  dividends	
  are	
  anticipated	
  to	
  be	
  cumulative	
  only	
  paid	
  after	
  meeting	
  the	
  restrictive	
  debt	
  covenants	
  
associated	
  with	
  typical	
  3rd	
  party	
  debt	
  instruments.	
  	
  We	
  anticipate	
  that	
  this	
  financing	
  source	
  will	
  be	
  
provided	
  by	
  our	
  parent	
  company,	
  GENM	
  through	
  either	
  a	
  direct	
  or	
  in-­‐direct	
  wholly	
  owned	
  subsidiary.	
  	
  	
  	
  	
  	
  	
  	
  	
  

The	
  proposed	
  financing	
  plan	
  is	
  subject	
  to	
  change	
  based	
  on	
  market	
  conditions	
  at	
  the	
  time	
  of	
  award	
  
and	
  subsequent	
  commencement	
  of	
  construction.	
  	
  As	
  indicated	
  previously,	
  development,	
  construction	
  and	
  
operation	
  of	
  Sterling	
  Forest	
  Resort	
  is	
  not	
  contingent	
  on	
  3rd	
  party	
  financing,	
  in	
  the	
  event	
  that	
  3rd	
  party	
  
capital	
  is	
  not	
  available	
  or	
  cost	
  prohibitive,	
  GENM	
  will	
  provide	
  the	
  necessary	
  funding	
  for	
  project	
  costs	
  from	
  
its	
  existing	
  balance	
  sheet	
  and	
  cash	
  flow	
  from	
  on-­‐going	
  operations.	
  	
  

Please	
  find	
  attached	
  the	
  applicable	
  commitment	
  letters	
  from	
  GENM	
  and	
  the	
  six	
  (6)	
  multinational	
  
banks.	
  	
  	
  

	
  
	
  


